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' Auditor's-Responsibilities for the Audit of the Financial Statements SRS
‘Our objectives are to obtain.reasonable assurance-about whether the financial statements as a whole "~
are free from material misstatement, whether due to fraud:or error, and to issue an auditor's report that
-includes our opinion. Reasonable assurance is‘a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detecta -
" material misstatement when it exists. The risk of not detecting a material misstatement resulting from - .
fraud is higher than for one resulting from error; as fraud may involve, collusion, forgery, intentional :
omissions, misrepresentations, or the override of internal control. - Misstatements are considered ;
~ material if there:is a substantial likelihood that, individually or in the aggregate, they would influence the -
judgment made by a reasonable-user based on financial statements. - - S

' In performing an auyd'it‘:i‘n écfcd,rdahcé with GAAS Wéi, ,

" e Exercise prbféésional"judgment‘ahd'main‘tain professional ‘ské,pticismathrou‘ghdut the
Caudit o L e
o ldentify and assess the risks of material misstatement of the financial statements, . -
~ whether due to fraud or\error,’anddesign and perform audit procedures responsive to

~ those risks. Such procedures include examining, on & test basis, evidence regarding the
" amounts and disclosures in the financial statements. ST
"~ e Obtainan understanding of internal control relevant to the audit in order to design audit -
: procedures that are appropriate in the circumstances, but not for the .purpose of
expfeésing an opinion on the effectiveness of the Committee's internal control. -
* Accordingly, no such opinion is expressed. ’ ‘ ‘ ) ‘

+ Evaluate the appropriateness of accounting policies used-and the reasonableness of
.- significant accounting estimates made by management, as well as evaluate the overall
S prgsentation of the financial statements. ‘ ' o S S
) " e ' Conclude whether, in ou_‘rjudgment, there are conditions or events, considered in the
. aggregate, that raise substantial doubt about the Committee's ability to continue asa
- going concern for a reasonable period of time. B . '

. Weare ‘requiré'd to co‘mmukniCate' with those charged with goVernahce regarding, \among«oth'e‘r matters,
- . the planned scope and timing of the audit, significant audit findings, and certain internal control— = -
related ’mattér'sihat'we identified during the audit. ST e -
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. CITIZENS COMMITTEE FOR- THE RIGHT TO :

KEEP AND BEAR ARMS

STATEMENT OF FINANCIAL POSITION
: - as.of December 31 \2025 ‘

ASSETS -

Currernit assets: ~
Cash:
- On deposxt
Short term mvestments
- Escrow account ‘
Prepaid expenses
: TotaI current assets

Investments lnCIudIng unreallzed galn of $37 699
» Furniture and equipment, less . : ‘
accumulated depreciation of $113, 631 E

- " Right of Use asset, Net of accumulated-

Amortization.of 28,917 -
Investment in broadcast stattons
~Investment in‘internet medla Web site
 Other assets Co i

: "TotaI/asset\s ‘

, LIABILITIES AND NET ASSETS
' 'Current IIabIIItles :
. Accounts payable and accrued expenses

Trade , .

AﬁIIlates . s
Accrued expenses and taxes :
“Short term ROU liability -

Total current IlabIIItIes

: Long term ROU IlabIIIty
Total Ilabllltles
"Commltments -
Net assets: - ”: ‘ : ,
~-Accumulated. comprehenswe income

" Net assets without donor restriction ,
Total net assets without donor restrlctron

- .'TotaI-IlabIIItres_and_netassets Wlt_hout-donor restrictionf JRREE

The accomipanying notes are an lntegral part -
‘of the financial statements
' 3

§ 515152
1247713

T 37.575
5085

U ee———a e e

1,806,425
40,579

0

191,287

- 192,500
142,815
5,250

——n =

$ 32371

+ 30,000
13,162
1. 60,578
126,111

30658

- 156,769 -

37,940
2,084,097 -

A MLER.A-EN

2,122,037

. $2.278.806



A CITIZENS COMMITTEE FOR THE RIGHT TO

KEEP. AND BEAR ARMS

STATEM ENT OF ACTIVITIES AND

E COMPREHEN&VECHANGESINNETASSETS

for the year ended December 31, 2025

Revenues: g
. Contributions "~
Interest and drvrdends
Total revenues
Expenses ' R
Public educatlon and IegaI actlon o
. Grass-roots lobbying ‘
.~ .- Fundraising - . ' ‘
- Management general and admrnrstratron
Total expenses

Wrrte off of KITZ/KTGK note. recelvable s i
Value reduction in rnvestment in radio statrons below cost PR

'Net Ioss :
A Unrealrzed galn‘on mvestment -
| “ Comprehenswe change rn net assets A
Net assets begrnnlng ofyear ' |

‘Net as_sets, end.of year

'Theaccompanying notes are an integral part '

of the financial statements
N 4’, .

2025

$1,591,412

42515

- 1,633,927

534,502

522,862
- 341,256. -

’148 864

1547484

el T T D

- (50,000)

_ (709,000) . -

- (672,557)

© 37939
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4 ClTlZENS COMI\/IITTEE FOR THE RIGHT T0
: KEEP AND BEAR ARIVIS

STATEMENT OF CASH FLOWS

for the year ended December 31 2025

2025

4818

37788

Lrabllrty for acqursrtron of nght of Use Asset

The accompanylng notes are an mtegral part
' of the financial statements ‘

. Cash ﬂows from operatmg activities: ‘ Lo
Change in unrestricted net assets ‘ ‘ $(672,557)-
AdJustments to reconcile change in unrestncted S

" Net assets to net cash prowded by :
operatlng actijvities: : ) : TR
‘Market reduction of Radro Sta’uon below recorded cost -709,000"
Write off of KITZ note receivable’ 50,000 '
- Amortization of Right Of. Use Asset - 28,917
Changes in: . T
. Escrow. account 47,480
, Prepards - (5,985)
Deposits : < S B
_ vAccounts payable and accrued expenses (123917) -
Total ad;ustments - 710,323
‘;Net cash prowded by operatlng actlvrtles v
Cash ﬂows usedin mvestrng act|V|t|es ‘ RO
" Purchase of short-term investments (1,247,713) -
' Proceeds from sale of short term lnvestments 1,257,382~ -
~Net cash provrded by mvestlng act|v1t|es _-9.669

: Cash flows' used in financing actlvmes S
Payment of nght Of Use Asset Ilablllty (28,917) .

A Net cash used’by\ﬂnancrng‘ activities . (28.917)

' Net‘incre’ase in cash ‘\ 18518

Cash (including undeposrted cash recelpts)
’ Beglnnlng ofyear 496,634 -
‘ End ofyear $h~§;1§,;_5;2‘
.Cash paid for interest R e | S $ 0 5. -0-
Non Cash Transactron c : ST
Acquisition of Right Of Use Asset $120,154 -
(120,154).



CITIZENS COMMITTEE FOR THE RIGHT TO KEEP AND BEAR' ARMS ‘

NOTES TO FINANCIAL STATEMENTS Contlnued

~ The Committee and Slqnlflcant Accountlnq Pollcres

The Cltlzens Commrttee for the nght to Keep and Bear Arms (the "Commrttee )] |sa,nonprofit,
nonsectarian, bipartisan, voluntary membership organlzatlon It-was incorporated in the State of

-~ Washington-in 1974. ‘The purpose-of the Committee is to'defend the Second Amendment of the ™ =

United States Constitution and to provide aid and information. to mdrwduals throughout the natlon o

' fseeklng to marntarn the right to keep and bear arms

“The actrvmes of the Commlttee have mcluded dlrect Iobbyrng and Iegal actlon agarnst gun control ‘

Ieglslatlon public educatlon concernrng the preservatlon of the individual citizen's right to keep and
bear arms, and grass-roots lobbying. - Certain public education, grass- -roots lobbying-and fund-

" . raising activities have been conducted in conjunctron with mternet and drrect mail sohcnatrons of
. contrlbutlons ) B . , .

'Slgnrfrcant accountlng pohcres utlllzed by the Commrttee in preparatron of the accompanylng

frnancral statements are: -

‘ Cash and Cash Equwalents Short Term lnvestments and Credrt Risk -

: ,Short term, mvestments conS|st of certn‘rcates of deposrt W|th orlglnal maturltles of six months to

-eighteen months. All hlghly liquid-investments with an original maturity date of less than three

. months-when acqurred are considered cash and cash equivalents. The Committee ‘manages
‘deposrt concentratron risk by placing cash and certificates of dep05|ts with financial institutions.

Cr

believed by management of the Commlttee to be creditworthy. At times, amounts on deposit may
" exceed insured limits. . To date the Commrttee has not experienced losses in any of these accounts
SAL December 31, 2025 the aggregate amount of. cash and cash equlvalents and certrflcates of

- deposrt wrth severat banks exceeds the Federally rnsured llmrt »

‘ "Impact ofCOVlD 197

-, ‘On.March 1,2020 the World- Health Orgamzatlon declared the novel. coronawrus
: (“COVID 19”) a global pandemic, The COVID-19 pandemic and government responses

created drsruptron in global supply chains and adversety rmpacted many mdustnes Lo

On I\/larch 27 2020 the Presrdent of the Unlted States srgned into law the "Coronavrrus Ald

‘ Rehef and, Economlc Security (“CARES”) Act. The. CARES Act, 'among other things,

included, provrsrons relating.to refundable payroII tax credits, deferment of employer side

-social security payments, net operating loss carryback penods aIternatrve minimum tax

credit refunds, modifications to the net interest deduction limitations, increased limitations ‘
on.qualified charitable contrrbutrons and technical corrections to tax- depreciation methods
for qualified. rmprovement property The Committee did not apply for or take advantage of

”'any of the prOV|S|ons of the CARES Act or the Payroll- Protectron Program

) "I\/tanaqement Estlmates '

The preparatron of flnanC|at statements in conformlty with. generally accepted accountrng principles .

requires management to make estimates and’ assumptlons that affect the reported amounts of

- assets and liabilities and disclostire of contlngent assets.and liabilities at the date: of the’ financial -

_statements and the reported amounts of revenues and expenses durrng the reportrng perlod ‘Actual

results could differ from those estlmates

Continued :
7



CITIZENS COMMITTEE FOR THE RIGHT TO KEEP AND BEAR ARl\/lS

NOTES TO FlNANClAL STATEMENTS Contlnued

The Commlttee and Stqnlflcant Accountlnq Pollcres contlnued

' 'Propertv Donated Assets DepreC|at|on and Amortlzatlon '

Furnlture and equlpment W|th the exceptlon of donated assets are stated’ at cost Donated assets
if any, are recognized as income and-are capitalized at their estimated fair market values when.
received. Depreciation of assets is’ provided by the straight-line rethod over their estimated useful
lives of three to five years. Additions and |mprovements are capltallzed Maintenance and repalrs »

~are charged to expense as incurred.

~The cost and related accumulated deprecratton and amortlzatlon of assets sold are removed from
‘the accounts and resulttng garns or losses, |fany, are reflected in other revenues .

“'Contrlbutlons S

: Contnbuttons are recorded as’ revenue When collected and are. conS|dered o, be avallable for
._unrestrlcted use unless speClﬂcally restrlcted by the donor . :

»Classmcatlon and Recoantlon of Expenses

- The cost of prowdlng various services or- actlvmes of the Commlttee is reported on a functronal v
- basis. Costs that apply to more than oné functional purpose are allocated: among\functlons usrng an
appropriate | basis.” For- example, the allocation of expenses such as postage, envelopes, prlnted

‘material and mailing fees to grass-roots lobbylng and fund-raising functlons is based upon the -

.. content of the materlal reasons for the distribution; and the audience of the marllng Other allocatlon :
"~ factors include office space occupied and employee time incurred and other pertinent criteria. Fund-
: raising- costs and costs of compiling’ malllng l|sts of prospectlve contrrbutors are expensed as

lncurred : r SN

o Donated Sel’VlCGS

“No amounts are recorded in the ftnancxal statements for donated services, Whlch mclude but are not-
. limited to legal services and media advertising, because no obJectlve basis is available to measure =
the value: of such,services. A number of volunteers and businesses have donated thelr ttme or ‘
- services to the program serwces -and fund- rarsmg actlvmes of the Commlttee :

lncome Tax Status ‘

" The Committee is exempt from Federal income tax as a nonprofit organization as 'd”eﬁnedkin'Section
:'501( c)(4) of the Internal Revenue Code. Accordingly, ne provisionfor income taxes is reflected in -
these financial statements As a nonprofit organization under Section 501(c)(4). ofthe Internal -
Revenue Code; contrlbutlons to the Commlttee are not tax deductlble TN

The Statement of FlnanC|al Position mcludes only those assets and llabtlltles which relate to the
~business of the Committee. The Statement of Ftnanc;lal Posrtlon does not reflect the effects of any
beneflt or l|ab|l|ty for federal income taxes i :

The Comm|ttee has conS|dered Federal or state tax posmons taken and has evaluated its tax
positions taken for all open tax years. Currently, the 2023, 2024 and 2025 tax years.are open and -
subject to examination by the IRS. Based on the evaluation of the Committee’s tax. positions, -
management believes all positions taken would be upheld under an-examination. Therefore, no
provision for the effects of uncertaln tax posmons has been recorded for the year ended

December 31, 2025. B : o

Continued
8



CITIZENS COIVII\/IITTEE FOR THE RIGHT TO KEEP AND BEAR ARMS

NOTES TO FINANCIAL STATEMENTS Contlnued

'The Commlttee and SlqnlfrcantAccountlnq Polrcres contrnued

K ,NetAssets

Net assets revenues, gains and Iosses are cIassrﬁed based on the exrstence or absence of
- donor or grantor |mposed restrictions. Accordlngly, net assets and changes therern are -
classrﬂed and reported as follows: :

Net Assets Wlthout Donor Restrlctlons Net assets. avallable for use in generat
operations and not subject to donor (or certain grantor) restrictions. - The governing board.

| o may. designate, from net assets without donor. restrlctrons net assets for an operating

‘reserve and board -designated endowment. All of the net assets of the Commrttee are ..
?assets Wrthout donor or govermng body restnctlons : S

Net Assets With Donor Restnctlons The Commlttee has no net assets subJect to donor .
(or certain grantor) restrictions. . Donor imposed’ restrlctlons can be temporary in nature, such -

~ asthose that will be met by the passage of time or other events specified by’ the donor.. o
- Other donor imposed restrictions may be perpetual in nature where donor. stlpulates that
‘resources be maintained in perpetuity. If the Committee had any net assets with donor
restrictions, the donor imposed restrictions would be released when-a restriction-expires, that o
is, when the stlpulated time has elapsed when.the strpulated purpose for WhICh the resource
"Was restricted has been fulfrlled or, both : S ‘

Accountlnq Gurdancc

\ ln August 2016 the FlnanC|at Accountlng Standards Board ("FASB”) rssued Accountrng

o Standard Update 2016-14 "Not- for-Profit Entities (Topic 958) Presentation of Financial -

Statements of Not-for-Profit Entities” ("*ASU 2016~ 14"). As aliowed by ASU 2016-14. the
‘Committee adopted the provisions: of ASU 2016-14 for the year'ended December 315
~2016.". With the issuance of ASU 2016-14 FASB has attempted to (1) |mprove the™ -

- usefulness of information provided to donors, grantors, creditors and other users of the -

. Committee’s financial statements, (2) reduce. complexities or costs for preparers or users
'of flnanC|aI statements or (3) both |mprove usefulness and reduce comptexrtles or costs.

' Under the gurdance of ASU 2016 14 the Commlttee |mp|emented the followrng

v 1) » Adoptlon of two cIasses |f any, of net assets WhICh are Net Assets Wrthout Donor
- restnctlons and Net Assets With Donor Restnctrons ' .
2). Presentation on the face of the statement of activities the amount of the change in

- the two classes, if any, of net assets noted in item1.
3) - Presentation in the financial statements of the functional expense aIlocatron
4y Contlnued use of the indirect method of reportrng of operating cash flows.

5). Enhanced disclosures about governing body designations, ifany. A qualitative .
and quantitative presentation about the Committee’s management of liguid assets
and the ability to meet the cash needs for general expendltures wrthln one year of
December 31 2025 : .

‘Statement of Cash Flows Classrﬂcatron of Certaln Cash Receipts and. Cash Payments
“In August 2016, the FASB issued guidance for eight specrflc cash flow classification issues to reduce
dlverStty in practrce The new standard was adopted by the Commlttee beglnnlng January 1, 2019

Continued
9



CITIZENS COI\/IMITTEE FOR THE RIGHT TO KEEP AND BEAR ARMS

 NOTES TO FINANCIAL STATEMENTS Contlnued R

The Commlttee and Slqnlflcant Accountlnq Polrcres contlnued ‘

‘Statement of Cash Flows Restncted ‘Cash- :
In November 2016, the FASB issued a new standard related to the presentatlon of restrlcted cash on

" othe statement of cash flows. The new standard requires that restricted cash be combined with the

“cash and cash equwalents on the statement of cash flows The new standard was adopted by the .
Commlttee beglnnrng January 1 2019 : : v .

o Revenue from Contracts W|th Customers

In l\/lay 2014, FASB issued Accounting Standards Update (“ASU”) 2014 09, Revenue from Contracts

- . with Customers (TOpIC 6086)." This. update along with ASU 2016-08, Revenue from Contracts with

Customers. (Topic 606), Pr/ncrpa/ versus Agent Consideration (Report/ng Gross versus Net), ASU

L 2016-10, Revenué fromr Contracts with Customers (Toprc 606) Identifying Performance Ob//gat/ons

and L/censmg and ASU 2016-12, Revenue from Contracts with Customers (Topic 606) Nafrow .
~Scope. Improvements and Pract/ca/ Exped/ents estabhshes a comprehensrve revenue recognltlon I
standard : S

,The updates reqUIre that revenue should be recogmzed to deplct the transfer of goods and services

to customers in an .amount that reflects the consideration to which the entity expects to be entitled

to exchange for those goods or services, Addrtlonal disclosure. is also required:to enable fmancral
- statement users to understand the nature, amounts, timing and uncertainty of revenues and cash-
“flows arising from contracts with customers.” The Committee adopted these updates (collectlvely k
“Topic 606")on January 1; 2019 under the mOdlerd retrospectlve method. . There are no contracts ',
to apply TOpIC 606 : Col L

' The Commrttee opted to apply the practlcal expedlent which allows for appllcatron of the Toprc 606
guidance to a portfolio of contracts, if any, with similar charactenstlcs An analysis of all of the various' -

- - provisions of Topic 606 resultedin no srgnrﬂcant changes in'the way the Committee recognizes.

o ‘|mpacted by the adoptron of Toplc 606.

', revenue; however, the presentatlon and.disclosures of revenue has been enhanced. The timing and
- amount of revenue recognized by the Committee in the frnanC|al statements was not matenally

S

‘ FrnanCIal Instruments — Overall ‘ ‘ i

~ In January 2016, FASB issued ASU 2016-01, F/nanCIa/ /nstruments — Overall (Subtoprc 825- 10)
“Recognition and Measurement of Financial Asset‘s and Fmancra/ Liabilities. The update affects the -
‘accounting for equity” instruments and financial llabllltres The Committee adopted ASU.2016-01
Jand there was no- effect on the change in net assets reported at December 31,2025

' Not tor Proflt Entltles — Clarrfvlnq the Scope and Accountlnq Guldance for Contnbutlons
*In June 2018, FASB issued ASU 2018-08, Not for Profit Entities (Topic 958), Clarifying the Scope

. and the Account/ng Guidance for Contr/but/ons Received-and Conlributions Made. ASU:2018-08 -

was issued-to standardize how:grants and other contracts received and made are classified across. -

the sector, as either an exchange‘transaction or a- contribution. ASU 2018-08 provides gurdance to
“assist in determination of whether a transaction is a contribution or an exchange transaction. If the,
“transaction is deemed to be a contribution the guidance provides factors to consider with regard to
“whether the contribution is conditional or unconditional'For contributions received, if determined. to

be unconditional contribution, the determination will then need to be made as to whether the

contribution is restricted. ASU 2018-08 will assist in the- determination of the nature of the o

transaction which will then govern the revenue and expense recognition methodology and tlmlng of -

the transaction. The Committee adopted ASU 2018-08 in 2019 under the .modified prospectlve

basns The adoptlon of ASU 2018 08 d|d not |mpact the flnanC|aI statements.

SRR o ~Continued
: 10



CITIZENS COI\/IMITTEE FOR THE RIGHT TO KEEP AND BEAR ARI\/IS

NOTES TO FINANCIAL STATEI\/IENTS Contlnued '

1 The Committee‘and Siqnificant Accountind‘PoIicies -continu'ed: -

- Falr Value Measurement = Dtsclosure Framework ’ ' .

‘In August 2018, FASB issued ASU-2018-13, Fair Value’ Measurement. (Top/c 820) D/sclosure
- Framework — Changes to the D/sc/osure Requirements for Fair Value Measurement.

'ASU 2018-13 modifies certain. dlsclosure requirements in Topic 820, Fair Value Measurernent ASU ‘
-2018-13 was effective for the Committee January 1, 2020 and was. adopted on that date, but had no -
‘rmpact on the Comm|ttee s financial statements or d|sclosures ~ :

: VCodlflcatlon lmprovements to Toptc 326 Flnancral lnstruments R k
“In April 2019, FASB issued ASU 2019-04; Codification /mprovements to Top/c 326, FmanC/a/
- Instruments — Credit Losses, Top/c 815, Derivatives and Hedging, and Topic 825 Financial -~
* Instruments. . ASU 2019-04 addresses a wide variety. of amendments to ASU 2016-13, Fmancza/
- »/nstruments Overa// There were-no amendments that impacted the Commrttee S fmancral ,
' statements because none of the amendments |n ASU 2019-04 apply to assets habihtres or actrvmes

\of the. Commrttee

C Reference Rate Reform . ' ‘
“dn March 2020, FASB issued ASU 2020 04 Reference Rate Reform (Top/c 848) Fac://tat/on of the
Effects of Reference ‘Rate Reform on F/nanC/a/ Reporting. The ASU provrdes guidance for.a limited .
‘perlod of time to ease the potentlat burden in accounting for or recognlzmg the effects of reference
“rate reform on financial reporting. . The ASU only applies to contracts, hedging relationships and-
. other transactlons that reference LIBOR or another reference rate expected to be discounted
o 'because of the reference rate reform _The Commlttee has no reference rate assets or- Ilabrhtles

S

Fmancral Instruments —~ Credit Losses - - ‘ : :
. InJune 2016, the FASB.issued a new standard to replace the. 1ncurred loss |mpa|rmcnt

' \methodology in current U S. GAAP with a methodology that reflects expected credit losses-and
requires consrderatlon of a broader. range of reasonable and supportabte information to inform -
. ‘credit loss estimates. For trade and other recelvables loans, and other financial lnstruments the

" Committee will be required to use a forward- Iookmg expected loss model rather than the incurred
" loss model.for recognizing credit losses which reflects losses that are probable. ‘With the issuance
of ASU No. 2018-19 Codification Improvements to Topic 326, Financial Instruments — Credit
' Losses the new standard was effective for the Committee beginning January 1, 2022, with- early.’
adoption perm|tted beglnnlng January 1, 2019. The Committee adopted the standard effectiver
January 1, 2022: There was. no |mpact from adoptlon of this standard on the Commrttee s fmancral o
statements . o

Cod|frcat|on Improvements : ) L

In‘October 2020, the FASB- |ssued ASU 2020 10 Codlflcatlon Improvements whrch among other thmgs
codifies certain items that were mcluded in Other Presentation f\/Iatters section of the.Cedification in the-
Disclosure section since an opt|on had been provided to give certain information either on the face of the
financial statements or in the notes. ,ASU 2020-10 was effective for the Committee January. 1, 2022,

Continued
11



CITIZENS COMMITTEE FOR THE RIGHT TO KEEP AND BEAR ARMS
- NOTES TO:FINANCIAL STATEMENTS, Continted

. The Committee and Significant Acco_u‘ntianPoIicies, continued;f

’Leases : ’ ' ' ’ [
‘On January 1, 2022 the Company adopted Accounting Standards Update (ASU) No. 2016- 02
‘Leases (“Topic 842”) ("ASU 2016-02").as amended, using the modified retrospective approach _

L permitted under ASU'No-2018-11, Targeted lmprovements ‘collectively Accounting Standards ,
. Codification Topic 842 ("ASC 842”) Accordingly, previously reported financial information has not "

- been restated to reflect the application of the new standard to the comparative periods presented
As permitted under the transition guidance in ASC 842, the Company has made an accounting
policy election to adopt the foIIOWing package of. practical expedients .

To not reassess Whether expired or eX|sting contracts contain Ieases
Td not reassess lease classification for expired or existing leases:
. To not reassess any- initial direct costs for any existing lease -
‘To'record short-term lease payments (less than12 months) in profit and’loss on a straight—
line basis over the'lease term-and variable lease payments in the period in which the
s obligation for thase payments is incurred, and;. v
e) -Tonot prospectively, and upon adoption separate !ease and non- Iease components

o0 om
L, =208

Right Of Use (“ROU”) assets represent the Company s right to use an undertaying asset for the
lease term and:operating lease liability represents the Company s obligation to make lease '
. payments ariSing from the lease. ASC 842 .had no impact on the Company’s statement of -
- operations or on the statement of cash flows., Upon adoption, the Company recognized ROU
assets of $3,568 and operating Iease tiabilities of $3,568 for equipment operating leases.
© OnJuly 1,:2025 the Committee entered into a lease rental agreement with the new owner of the -
building in which they currently operate. The'lease agreement resulted in a Right Of Use Asset
- - ("ROU Asset”) of approximately $120,000 and a Right Of Use Liability (“ROU Liability“ of the same
~ amount. See further dISCUSSIon inthe Lease footnote ‘ :

, Not- for-Profit Entities : : - o ‘

~In September 2020, FASB issued ASU 2020 07 Not for—Profit Entit/es (Topic 958) Presentat/ori
and D/sc/osures by Not-for-Profit Entities. for Contributed Nonfinancra/ Assets. When adopted, ASU
2020-07 will provide: for a framework for presentation and disclosure of contributed nonfrnancral
assets. The amendments in ASU. 2020-07 improve financial reporting by ‘providing new o

' presentation and disclosure requirements about: contributed nonfinancial assets. for Not-for-Profit -
‘entities, including additional disclosure requrrements for recognized contributed services. The
amendments will not change the recognition ‘and measurement requirements. in Subtopic 958 605
for those assets The Committee adopted ASU 2020 07 January 1, 2022 .

: Liquidity andvAva‘itabi‘lity'

| FinanCiaI assets available for general expenditure that is, without donor or other restrictions Iimiting ‘
their use; within.one year of the December 31, 2025 balance sheet date are comprised of the
followmg ‘ : o A . o

Cash . . s 515152

~ Short term investments- © . o 1247713
Total . $1.762.865
: Continued -
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» CITIZENS COMMITTEE FOR THE RIGHT TO KEEP- AND BEAR ARMS ‘

NOTES TO FINANCIAL STATEMENTS Contlnued »

Farr Value: of FrnancraI Instruments

,;:FASB Accountlng Standards Codrflcatron 825 “Financial Instruments” (“FASC 825"), requires
disclosure about fair value for all financial instruments whéether or not recognized, for financial
statement purposes. Disclosure about falr value of financial rnstruments is based on pertinent -
information available to management at December 31,2025. Considerable judgmentis necessary to
. interpret market data and develop estimated fair values -Accordingly, the estimates presented are’
. not necessarrly indjcative of the amount which could be realized on.disposition of the financial"
instruments. ' The use of different market assumptrons and/or estimation methods may have a -
material efféct on the estimated fair value amounts. Management believes that the farr value of cash’
.and'cash equwalents acecounts receivable and. payable, investments and short term. mvestments o
approxmates carrying value based upon the hrgh Ilqurdlty of the rnstruments ‘ '

o FASC 825 prowdes the. Commrttee Wlth an optlon to report selected frnancral assets and Ilabrhtres at

" fair value. This statement is effective forfinancial statements.issued for frscal years beginning after

~ Novefmber 15, 2007. Management. believes that FASC 825 does. not have a material effect on. the-
Committee’s f|nanC|aI condition or resuIts of operatrons The Committee did not elect the fair value
option as allowed by FASC 825 for.its financial assets and liabilities that were not. prevrous!y carrred
~at fair value. Therefore, material financial assets and liabilities that arée not carried at fair value, such
- as short-term and long-term debt oblrgatrons (if any) and trade accounts: recervable and payable are -

- strII reported at the|r hlstoncal carrylng values

', FASB Accountlng Standards Codrflcatlon 820 “Fair VaIue Measurements and Dlsclosures” (“FASC ~

8207 deflnes fair value, establishes'a framework for measuring fair value in accordance. wrth

/generally accepted accountlng principles; and expands disclosures about fair value: measurements
" This statement was effective for financial statements issued for fiscal years begrnnrng after
ﬁ '. November 15 2007 and mtenm penods wrthrn those ﬂscal years : ,

" The. Commrttee adopted the methods of measunng farr value descnbed |n FASC 820 ‘As. dcﬂned in-"
FASC 820, fair'value is based on the prices that would be recelved to sell an asset orpaidto =+ k
transfer a Ilablllty inan orderly transaction between market partrcrpants at the measurement date. In”
- order to.increase consistency and comparability in fair value measurements, FASC 820 establishes
-..a three- trer fair value hrerarchy that pnontrzes the rnputs used to- measure farr vaIue These tlers
include; . r . :

, Level 1- deflned as observable |nputs such as quoted market pnces in actlve markets
Level 2 — defined as' inputs other than quoted prlces in active markets that are erther dlrectly or
rndlrectIy observable .
' Level 3~ deflned as unobservable inputs for wh|ch I|ttIe or no market data exrsts thereby )
‘ requmng an entlty to develop rts own assumptrons :

Continued,
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j CITIZENS COMMITTEE FOR THE RIGHT TO KEEP AND BEAR ARI\/IS

NOTES TO FINANCIAL STATEMENTS Contrnued

. Fair Value of Financial lnstruments

At December 3‘l 2025 the Commlttee has certain assets that are'required. to be- measured at fair -

o value on a recurring basis. . Management has determined that those assets, should be-carried on the"

'y books of the Committée at the cost basis-(unless estimated fair value is less than cost) determined
"as-discussed in the following foothotes. Management has chosen to drsclose the estimated fair
value of these investments. The assets and the respectlve estlmated fair values are classified |n the
‘table below in one of the three categorles of the farr value hlerarchy descnbed above : :

"'AsofDecember31 2025 o

Descrrgtro ; : " Cost - ~Value . .- Level1 - Llevel2 . Level3d -
~ Invéstment in Gold Coin. - ﬂszsso“ 40,579 . 40579 -
Keep and Bear Arms-Web . - Sl RS DR -
. stock. o $142 815 $142,815 R $142,815 .-
CKITZIKTGK B T S0
KSBN . . §75000 - $75000 . - $75,000.,
~ KBNP ;‘j" B $117500 '$1175oo ,,4~‘ 8117500 ¢

Level 3 3 The fa|r values for all other mvestments in WebSlte (Level 3) could not be determlned

o - 'WIthout lncurrrng excessive costs. The mvestment represent stock ownershlp ofa websrte (see

. note 4).- The web-site stock held by the Commlttee is in untraded companres that are privately’ held.
The estimated: fair values hoted in the table are based on management's experience in the field of
online communications.” Management considered such input valués as audience size and_

L . “demographics and potentlal for-upgrade of public access. Based on the.inputs; management

-estimated the fair value of each of the web-site at. December 31, 2025. ‘Considerable judgment is
necessary to mterpret market data and develop estimated farr value Accordlngly the estimates

- :presented are not necessarily indicative of the. .amount which could be realized on disposition of the

B investment. The use of different market assumptlons and/or estrmatron methods may. have a -
matenal effect on the estrmated farr value amounts . .

l\/lanagement belreves that because of market condltlons for broadcast assets at December 31 2025
the fair value for the Committee’s broadcast assets has changed from the estimated-fair value at ’
- December31,2024. l\/lanagement believes that the availability of competing broadcast assets for-
~.salein srmrlar markets and a general softening in broadcast media market values have caused them

' to re- evaluate the farr value of the statlons at: DecemberB‘I 2025

l\/lanagement of The Commlttee estlmated that the fair value of KITZ and KTG‘< were completely
_reduced to zero value. A charge to earnings of $190,000 for. 2025 was'made for that change. =
. During the first part of 2026 KSBN and KBNP entered into- separate sales agreements with a third
party that operates in the broadcast industry. .Under the terms of the agreements — the Committee
receives a.specific amount of advertising time on the radio stations and cash, if any. Because the
sales are not effectlve until 2026, the values of the broadcast properties have been written . down to-
the fair value of the promised advertising. In 2026, the asset will be converted to prepaid advertlsmg
~and amortized over the ‘period of benefit. Because the Committee carries the investments in -
“broadcast media on the lower of fair value or cost basis; for the year ended December- 31, 2025 the
Committee recorded a combined write down in the cost basis of KBNP, KSBN and KITZ of $709 000
to reflect management s estrmate of the fair value at December 3, 2025

Continued
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" CITIZENS COMMITTEE FOR THE RIGHT TO KEEP AND BEAR ARMS

NOTES TO FINANCIAL STATEMENTS; Continued-

. Investment in Broadcast Stations, Website’ and Netwo’rk:; S
Radro Stat|ons ) = /

’KBNP Radio - The Commlttee and an afﬂlrated organlzatlon each own 50% of KBNP Radio, Inc.
“stock ("KBNP”), which broadcasts in Portland, ‘Oregon: At December 31, 2008 the Committee and
-~ an affiliated organization each owned 33% and a-director owned 34% of KBNP Radio, Inc. stock.

The investment is accounted for under the cost method. - During the: year. ended December 31,2008,
the Board of Directors of the Committee approved a purchase of 17% of the 34% ownership of the
director.” The Board of Directors obtained an appraisal to determine the fair market value of the
_station in December, 2008. Based on that appraisal, the Board approved a purchase of 17% of the.
,dlrectors 34% ownership at @ 20% discount from the appralsed value. Srmultaneously an-affiliated "~ -
group purchased the other 17%.of the. directors 34% for the same amount.. The purchase amount of ‘
$544,000.was paid in 2009. The Committee entered into a sales agreement for KBNP:to an .
operator in the broadcast industry in March, 2026 Underthe terms of the sales agreement KBNP
‘will provide $112,500 in. advertising on the station. plus $5,000-cash.” The Committee has reduced ‘

- thecarrying value of KBNP'to $117,500 at December 31,2025 with'a charge;to operatrons of

© $413;000. In March-2026 the remaining balance will be, recIassrfred as prepaid advertrsrng and cash
. .receivable and amortized over the term of the expected advertrsrng period. The Commrttee
o _purchased approxrmately $27 280 of advert:srng trme from KBNP dunng 2025 ,

: f.The Commlttee had a Multlple Advance Promlssory Note recervable from KBNP Radro Inc Under

- ‘the terms of the note, the Committee was obllgated to advance up to $50,000 to KBNP. Any - .~

'~outstandrng balance on-the advances was to bear interest at' 8% per year. from the date advanced
~until paid.-The Borrower defaulted on the note and any/all |nterest The note was Wntten of as of

B December 31, 2025.

‘ ‘KSBN Radlo The Commrttee and an afflllate organrzatron each own 50% of the stock of KSBN
Radio, Inc. ("KSBN?) (which broadcasts in Spokane ,Washrngton) The mvestmcnt is carned on the.
costmethod c S e T T : ,

. The Commlttee entered into a sales agreement for. KSBN to an operator in the broadcast mdustry in

May, 2026 Under the terms of the sales agreement KSBN will provide $75,000.in advertising on the - -

- ‘station. The Committee. has reduced the carrying.value of KSBN to $75,000 at December 31,2025
- with a charge to operations of $106,000.. In May 2026 the’ remaining balarice will be reclassrfled as
‘prepaid advertising and cash receivable and amortized over the term of the expected advertising -
period:. The Commlttee purchased apprOX|mater $7 500 of advertlsmg time from KSBN dunng

'2025 ‘ , c . .

CKITZ Radro During 1999, the Commlttee purchased $4O 000 of advertrsrng trme on KITZ a radro

. station serving the Seattle, Washmgton area market. In exchange for purchasing the advertising,

- the Committee also received a-20% ownership interest in. the radio station. The advertising time was
. expensed over.the two year term- of the contract. ‘The. stock acquired in exchange forthe advertrsrng
s berng carried on the books of the Committee Wlth no cost basrs § .

Continued -
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CITIZENS COIVIIVHTTEE FOR THE RIGHT TO KEEP AND BEAR ARI\/IS

NOTES TO FINANCIAL STATEMENTS Contlnued

, bl‘4'." Investment in Broadcast Statlons Web5|te and Network contlnued

‘In December 2000 the Commlttee and an afﬁllate organ|zat|on purchased aII of the outstandlng
shares (15,000 shares each) of KITZ radio station. The Committee’s portion of the ‘purchase was
, $238,750. Management of the Committee believes that the purchase price reflected the distressed,
"+ nature of KITZ and the existing ownership position of the Committee at the timé of the- purchase and’
-was not representative of the fair. market value of the station at the time.of purchase The stock was
v acqwred with an initial. payment of $75,000 at closmg and a non-interest bearlng note with a- ’
::$350,000 face value ($175,000 attrlbutable to- the- Committee) was issued for.the remarnder of.the.-
purchase pricé. ‘In accordance with, Generally Accepted Accounting Principles the note was
o discounted: .using the Commlttee 's effective borrowing rate, estimated by management of the -
. Committee as 8%.. The dlscounted value of the note was $163 750. The |nvestment is carned on the
cost ba3|s ' R , \ : :

/ , :Effectlve January 1,.2008, the Commrttee converted a. note recelvable from KITZ toa drrect eqwty
' |nvestment and removed the accrued mterest and reIated reserve account, : .

- 'In November 2003 KITZ entered |nto a purchase agreement to buy the assets of a radro statron in .
Olympia, Washington for $300, 000. The purchase was completed in April, 2004 after the approval
< of the Federal Communlcatlon Commission, ‘The call letters. of the station were’ changed-to-KGTK.
" The stock was acquired. with an initial payment of $100,000 ($50, 000 attributable to the Commlttee
‘ ?ownershlp) at closing, and a' non-interest bearing note with a $200, 000 face value ($100,000,
_.attributable to the Commtttee s ownership in KITZ) was issued for the’ remainder of the purchase
- price. The note was collateralized by-all of the assets, equipment, material and dep05|ts of KGTK.
“and personally guaranteed by the Director-of the Comm|ttee Bécause the note payabte was
. between KITZ and KGTK, the Committee did not record.a discounted liability. on their books. The-
$100,000 commitment attributable to the Committee's ownership of KITZ was recorded asa
\ purchase commrtment in the full amount The frnal payment was made in l\/Iarch 2008

' Based onv management s best est|mate rt was’ estlmated that the value of KITZ/KC;T K was Zzero and |
g recorded a charge to operations of $190,000 to reflect that actrwty The Committee purchased no
‘advertlsmg trme on KITZ and KGTK for the year ended Iecember 31, 2025.

: ‘Internet I\/tedla Web Slte

An September 2004 the Committee acqwred 50% of the stock of KeepAndBearArms com (a proflt ‘
-"corporation). The remaining 50% was purchased by an affiliate of the Committee. The Committee’s .
portion of the stock purchase was $150,000. The purchase agreement required an initial down
v _payment of $30,000 and a non |nterest bearlng note with payments of $5,000 a month for twenty. ,
: four months. In accordance with Generally Accepted Accounting Principles the note was drscounted ‘ ,
" Using the Committee’s effective borrowing rate, estimated by management-of the Commlttee as 6%
The original discounted value of the note was $112,815. The note was paid in full in September, ;
, 2006 The port|on of the stock acqwred through the purchase is carried on the. cost ba5|s

KeepAndBearArms com hosts content for'the Commlttee on the KeepAndBearArms com websrte at :
:.no cost to the Committee. Management estimates that the value of the hosted content on the
KeepAndBearArms com website is $18 000 for 2025. :

* Continued
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CITIZENS COl\/ll\/llTTEE FOR THE RlGHT TO KEEP AND BEAR ARMS

NOTES TO FINANCIAL STATElVlENTS Contlnued

“Related Party Transactrons / ] ,' S ‘f SRR 7'

- Certarn members of management of the Committee ¢ are erther prrncrpal owners or officers of various ,
affllrated organrzatrons which have transactrons with the'Committee, and the Committee is a member
of the Service Bureau Association, Inc. (a non-profit co- op) These organizations and the Commrttee
* conduct their operations in adjacent facilities. These organlzatrons and the cost of servroes :
) provrded goods recerved in’ 2025 are as follows :
2025 -
Data processrng accountrng and telemarketrng
. Service Bureau Association,’Inc. (anon- proflt co- op R Do N
providing services atcost) - s - e . -$176,407.
Coordination of bid process. for prrntrng and o T S
“mailing; list rental: -~ - TS o
Merrill: Assocrates (rncludes pass through L ey ) .
' payments to other vendors) , L 39669

: Durrng 2025 ‘a famrly member of an offrcer recerved compensatron of $1OO OOO

‘ .f'g-'Commitments:
‘,‘Leases

*The Commlttee had an agreement to lease from an offrcer and’ drreotor a portron of an office.
* building located in Bellevue, Washington, for its.normal busrness operations. The Committee, with. .
_.another nonproﬂt organjzation, has the right to acquire the land and related building, at-a fair market .
“price, should it be offered for sale-in the future. The lease agreement was extended to October, ,
- :2008. After October, 2008 the rent was due on a month-to-month basis at the same rental rate of
" 34, 700 a month, thus making the. lease a short-term lease." ‘Effective’ May 1,2015 the rentwas.

increased-to $4, 950 a month to reflect increased property taxes on the rental property Effective - .- - :

‘April 1, 2018 the rent was mcreased to $5,050.. Effective: January 1,2022 the rent was increased
. $5, 250 Rental expense paid by the Committee for 2025 under the. agreement wrth the officer was
. approxrmately $31 500for2025. .- L s : ,

‘ ~Leases

- On July 1, 2025 the officer that owned the property sold the: property to a thrrd party The thrrd party -
"entered rnto a “Joint Tenant Rental Agreement” (“lease agreement”) Wrth the Committee and an
affiliated entity. Under the terms of the lease agreement the Committee'makes monthly payments of
'$5,250 beginning July. 1,2025 until the end of the lease agreement on June 30, 2027. The
Commrttee also paid a rental deposrt of $5 250 ’ ) v :

2025
Operating cash flow for operating leases " s 3 $31 500
Supplements non-cash information: e ‘
’ Rrght -of-use assets obtained in exchange for e . o ;
new operatlng lease liabilities S $120,154 . -
Weighted-average remaining lease term of operatrng leases 1.5 years
Werghted average discount rate of operatlng leases o 2.0%

As of December 31 2025 future mlnrmum rent payments under non- cancellable operatrng leases
are $63, OOO and $31 500 for 2026 and 2027 respectrvely ’ , ; B

Continued
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' CITIZENS COMMITTEE FOR THE RIGHT TO KEEP AND BEAR ARMS .

~ NOTES TO FINANCIAL STATEMENTS, Continued.

' Commitments, 'contin'Ued: :

’ Leases Contlnued

.The Servrce Bureau Assocnatlon lnc (a non- proﬁt Co- op) of which the Committee is a member, had

an‘ equrpment operating leasé that expired in 2022, and was renewed January 1, 2023 to

. Decembeér 31,2027 The equipment is used for the. benefit of the Committee and an affiliate; .
consequently the Commlttee has been allocated $122 of the monthly payment. obllgatlon The Iease .

‘ "',.,1 expense for the perrod ended December 31, 2025 were. approxrmately $1 300

. The Commlttee has agreed to pay. a portlon of an equlpment lease owrned by an affiliate. The

. amount of the expense. for that equipment for 2025 was: approxmately $2,060. The equlpment is

~ used for the benefit-of the Committee and an “affiliate, consequently the Commlttee was allocated a
portron of the monthly payment obllgatlon : . S , :

 Total rental expense under these and other noncaprtallzed operatlng Iease agreements Was
' /approxrmately 33, 373 in 2025; o :

e At December 31 2025 estimated future mlnlmum annual payments under non- capltallzable S
operatlng Iease agreements are as follows . . : o

soge e o s33to
L2027 ST 82,950

Subsequent Events

7 he Commrttee has evaluated subsequent events and transactlons for potentlal recognr ion. or
~disclosure-in the financial statements through August 18, 2026, the date that the financial

- statements were issued. With the exception of the sale of radlo stations KSBN and KBNP in
2026, as discussed in the prior footnotes, the: Committee is not aware of any subsequent events
‘ that Would requ|re recognltlon or dlsclosure ln the flnanC|aI statements : .

o , R - Continued
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