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Audltors Respons:bllltles for the Audit of the Fmanclal Statements
..Our objectlves are to obtain reasonablé assurance about whether the financial statements asa whole
are free from material mrsstatement whether due to fraud or error, and to issue an auditor's report that
- includes our opinion. 'Reasonable assurance is a high level of assurance but is not absolute assurance

~and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detecta -

matenal misstatement when it exists. The risk of hot- detectlng a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may. involve collusion, forgery, intentional -
omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is'a substantial likelihood that, individually or in the aggregate, they would mfluence the

L Judgment made by a reasonable user based on fmanClal statements

In performlng an audlt in accordancew:th GAAS we'*
o AExerCIse professronal Judgment and malntaln professnonal skeptlcrsm throughout the T
-~ audit.-
e ldentlfy and assess the nsks of matenal mlsstatement of the fmancral statements
“whether due to fraud or error, and design and perform ‘audit procedures responsive to - ,
- those risks. Such procedures include examining, on a test basns evrdence regardlng the
.~ - ‘amounts and disclosures in the financial statements. :
"~ e . Obtain an understandmg of internal control relevant to the audit in order fo desrgn audit
’ procedures that are appropriate in the circumstances, but not for the purpose of
~ expressing an opinion on the effectlveness of the Commrttees mternal control
: Accordlngly, no such opinion is expressed.
e Evaluate the appropnateness of accounting pollcres used and the reasonableness of
_significant accounting estimates made by management as well as evaluate the overall S
. presentation of the fi nancial statements. ,
~ s “Conclude whether, |n our judgmerit, there are condltrons or events consndered in the
. aggregate, that ralse ‘substantial doubt about the Comm|ttees ablllty to contmue asa
. ‘gomg concern fora reasonable perlod of trme .
- We are requxred to communlcate Wlth those charged wnth governance regardmg, among other matters
. the planned scope and timing of the audit, significant audit findings, and certam mternal control— :
related matters that we ldentlt" ed dunng the audlt\ ' . , : o
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- GUNNING STENSON & PRICE -
Certified Public Accountants

Key Bank Building * 10655 NE 4th Street, Suite 611 » Bellevue, Washington 98004 « Phone: 425-462-1151- Fax: 425-454-2691 s
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o ‘Current iiabilities:

TCITIZENS COMMITTEE FOR THE RIGHT TO R

KEEP AND BEAR ARMS

STATEMENT OF FINANCIAL POSITION
as of December 31, 2024 and 2023 -

ASSETS .

Current assets
Cash:
"~ On deposrt
~ Undeposited cash recelpts
‘Short-term mvestments

. Escrow account
‘ Note recelvable

Total current assets

jlnvestments »
_-Furniture and’ equrpment Iess

accumulated depreciation of $113 631

~ Investment i in broadcast stations
. ‘Investment in lnternet medla web srte ‘
Other assets EIn

Total assets | v
| LIABILIT|ES AND NET ASSETS h

~Accounts payable and accrued expenses
Trade
Affi liates - :
TotaI current Ilabllltles

Total habllltles

’,Commltments 3

Net assets

Net assets without donor restrlctlon . E .
' ‘Total net assets wrthout donor restnctron

Total Ilabrlltles and net assets wrthout donor restrlctron

The accompanylng notes are-an- mtegral part
- of the flnanmal statements - :
. 3

202

023

$3552,079 . .

$2,946,105

§ 496634 - $ 617,562
R S
1257143 . 1,265,762

85085 . 27,711

50000 _ 70000 -

. 71888842 2019816

2880 | 2880'_
e _0_ o - _0_
-901,500 . 1,376,500 © -

1425815 142,815
10068, - __10.068
52 946,105

s 50779 8 143472

138671 - 121823
189450  __ 265,295
189450 . 265205
2756655 3286784
2,765,655 - 3,286,784
$3.552,079



SR Expenses

[

CITIZENS COMMITTEE FOR THE RIGHT TO

KEEP AND BEAR ARMS

STATEMENT OF ACTIVITIES AND

. COMPREHENSIVE-CHANGES IN NET ASSETS -
,for the year. en_»ded December\31 2024 and 2023 . -

- Revenues ,
” .Contributions o
*Interest and dividends

T otal‘reven:ues
"Public education and Iegal actlon - o o
- Grass-roots lobbying: "~ o e
-+ 'Fundraising" - ' ' -
- Management general and admlmstratlon '

 Total expenses

- 'Wnte off of KITZ/KTGK note recelvable :
. Value reductlon in lnvestment m radlo statlons below cost

' Comprehenswe change ln net assets
Net assets beglnnlng of year i

, Net .assets, end of year-

The accompanymg notes are an mtegral part
of the flnanCIaI statements
4

2024

023

| $2.756.655

2636816

= $é‘223 180 - $2,527,259
| _lo7els 1455
2260 795 2,528,714,
851,057 1,050,602
663,710 ' 722.013
500619 ' 613,695
280,538 250.506
2,295,924 .
o oop00)
| _4r5000) - _(618%9)
(530 129)_
3286784 . 3486785

$3,286.784

(170,001)
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CITIZENS COMMITTEE FOR THE RIGHT TO . ‘
‘ KEEP AND BEAR ARMS '

_ STATEMENT OF CASH FLOWS

for the year ended December 31, 2024 and 2023-'

o Cash flows from operatlng actlvrtles
Change in unrestricted net assets -
~Adjustments to reconcile change in unrestrlcted
- Net assets to net cash provrded by
operatlng actlvmes

2024 -

. $ (530,129)

475,000

2023

s (170,001)

61,899

13.038

(122775)

The accompanylng notes are;an rntegral part
‘ of the financial statements
7 ;

Market reduction. of Radlo Station below recorded cost
Write off of KITZ note recelvable I ‘ 20,000
Changes in: - S Pt e T e e
- Escrow-account - : (57,354). 27,711y
Accounts payable and accrued expenses -+ (75.845) ‘
Total adjustments 361801  __ 47.226
Net cash used in operatmg actrvntres ( 1‘68.328:)/
- Cash flows used in mvestrng actlvrt|es | L S
‘Loan to radio station S -~ (10,000) "
Purchase of short-term’ mvestments o : S (1,257,143) 7 (1,410,126) -
Proceeds from sale of short-term investments 1265762 - 1408717 .
© Net cash provided by/(used in) investing actTVities ' 8619 (11 409) S
- Net'decrease iri cash : 71(-159,_709)' | (134,184)
V : "Cash (rncludmg undeposnted cash recelpts) o | o
Beglnmng ofyear L - 656, 343 790,627 -
 Endofyear $ 496 634 $_656343
" Cash paid‘for interest $_ 0§ -0-



CITIZENS COMMITTEE FOR THE RIGHT TO KEEP AND BEAR ARMS o

NOTES TO FINANCIAL STATEMENTS Contlnued

The Commlttee and Slgnlfrcant Accountrng Polrcre

‘The C|t|zens Commrttee for the nght to Keep and Bear Arms (the "Commrttee") is a nonproflt
- . nonsectarian, brpartlsan voluntary membershlp organization. It was incorporated in the State of,
. Washington in 1974. The purpose of the Committee is to defend the Second Amendment ofthe .=
. United States Constitution and to provide aid and information to rndlvrduals throughout the nation
seekrng to malntaln the nght to keep and bear arms. ; ‘ . :

‘ The actrvrtres of the Commlttee have lncluded dlrect lobbylng and legal action agarnst gun. control ,
'leglslatlon public education concerning the preservatlon of the individual crtrzen s nght fo keep ¢ and .
bear arms, and grass-roots lobbying. Certain public education, grass-roots lobbying and fund- .
‘raising actlvrtres have been conducted in conjunctron wnth lnternet and dlrect marl sollcrtatlons of

: contnbutlons : , o C ‘ ‘

= Slgnrflcant accountlng polrcres utlllzed by the Commrttee rn preparatlon of the accompanylng
- rflnancral statements are: ‘

: Cash and Cash Equrvalents Short-Term Investments and Credlt RISI(

Short—term mvestments consrst of certlflcates of deposﬁ wrth original matuntres of six months to
“eighteen months. Al hlghly liquid investments with an original maturity daté of less than three
-months when acquired are considered cash and cash equivalents. The Commlttee manages

deposit concentration risk by placing cash and- certlfrcates of deposits with flnan0|al institutions

-~ believed by management of the Committee to be credltworthy At times, amounts on depositmay -
‘exceed insured limits.. To date the Committee has not experienced Iosses in any of these accounts. -

At December 31; 2024 and 2023 the aggregate amount of cash and cash equivalents and .
: certlf cates of deposrt wrth several banks exceeds the Federally lnsured limit. ‘

. /Impact of COVID 19 : v
- On March 1, 2020 the World, Health Organrzatlon declared the novel coronavirus

’ 3 (“COVID 19”) a global pandemlc The COVID-19 pandemic and government responses
created dlsruptlon |n global supply chalns and adversely lmpacted many lndustnes ‘

On March 27, 2020 the Presrdent of the Unlted States srgned |nto law the “Coronavnrus A|d
Relief and Economic Security (“CARES”) Act.- The CARES Act, among other things, -,

“ = included provisions relating to refundable payroll tax credits, deferment of employer srde
j';ﬁsomal security payments, net operating loss carryback perlods alternatrve minimum tax -
* credit refunds, modifications to the.net interest deduction limitations, increased limitations

on quallt" ied charitable contributions and technical corrections to tax deprecnatron methods
’ for qualified improvement property. The Committee did not apply for or take advantage of
any of the provrsrons ofithe CARES Act or the Payroll Protectron Program ‘

- Manaqement Estlmates =

- The preparatlon of fmancral statements in conformlty wrth generally accepted accountrng pnncnples :

requires management to make estimates and. assumptions that affect the reported amounts of

assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial

-~ ‘statements and the reported amounts of revenues and expenses dunng the reportlng period. Actual
results could differ from those estlmates .

" Continued
8
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CITIZENS COMMITI'EE FOR THE RIGHT TO KEEP AND BEAR ARMS 4

NOTES TO FlNANCIAL STATEMENTS Contlnued o

The Commlttee and Slqnlﬂcant Accountmq PoI|C|es contmued

Propertv Donated Assets Deprecnatron and Amortlzatlon g

o Furnlture and equment wrth the exceptlon of donated assets are stated at cost Donated assets

~if any, are recognlzed as income and are capitalized at their estimated fair market values when
.. received.. Depreciation of assets i is provided by the straight-line method over.their estimated useful
- lives of three to five years. ‘Additions and lmprovements are capltallzed Malntenance and repalrs

are charged fo expense as mcurred

- ' The cost and related accumulated deprecnatlon and amortlzatlon of assets sold are. removed from
' the accounts and resultlng galns or Iosses if any, are reﬂected in other revenues ~

,Contnbutlons ‘

o Contnbutrons are recorded as revenue when collected and are consndered to be avallable for o -
unrestncted use unless specnf ically restrlcted by the donor l e

Classmcatlon and Recoqnltlon of Expenses

. The cost of- provndlng varlous services,or acttvrtles of the Commrttee is reported ona functronal ,
- basis.* Costs that apply to more than one. functional purpose are allocated among functions usrng an
~appropriate basis. For example, the allocatlon of expenses such as postage envelopes printed

material and mailing fees to. grass-roots lobbyrng and fund-raising functions is based upon the "~
content of the material, reasons for the distribution, and the audience of the mailing. Other allocation

: factors include office 'space occupled and employee time incurred and other pertinent criteria. Fund-
raising costs and costs of complllng mallmg llsts of prospectlve contrlbutors are expensed as
: mcurred : , . , L

: Donated‘ Services »‘»,

o 'No amounts are récorded in the financial statements for donated services, wh|ch mclude but are not o
~ limited to legal services and media advertising, because no objectlve basis is available to measure o

thevalue of such services. A number of volunteers and businesses have donated their time or

. services to the program servnces and fund ra|srng actlvrtles of the Commlttee

"Income Tax Status -

‘The Commlttee is exempt from Federal | mcome tax as a nonproflt organlzatlon as def ned in Sectlon

501(c)(4) of the Internal Revenue Code. ‘Accordingly, no provision for income taxes is reflected in

' these financial statements. Asa nonprofit. organization under Section 501(c)(4) of the lnternal

' Revenue Code contrlbutlons to the Commlttee are not tax deductlble

The Statement of Flnancral Posrtlon mcludes only those assets and llabllltles Wthh relate tothe -
business of the Committee. The Statement of Flnanclal Position does not reflect the effects of any

. benefit or llablllty for federal mcome taxes

The Commlttee has consndered Federal or state tax posmons taken and has evaluated |ts fax”

positions taken for all open tax years. Currently, the 2022, 2023 and 2024 tax years are open and:

- ~ subject to examination by the IRS. ‘Based on the evaluation of the Committee’s tax positions,

’ December 31 2024 and 2023.

‘management believes all positions taken would be ‘upheld under an examination.. Therefore, no ,

provision for the effects of uncertain tax’ positions has been recorded for the year ended

‘ Contlnued'
. 9 :
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CITIZENS COMMITTEE FOR THE RIGHT TO KEEP AND BEAR ARMS

NOTES TO FINANCIAL STATEMENTS Contlnued

The Commlttee and Srgmﬁcant Accountlng PoItcxes, contrnued :
7'*“NetAssets R ‘ R ‘ ‘

Net assets revenues galns and losses are classrt’ ed based on the eX|stence or absence of
‘donor or grantor imposed restrictions. Accordrngly, net assets and changes therem are
classified and reported as follows = o :

.,Net Assets Wlthout Donor Restrlctlons Net assets avallable for use in general

. operations and not subject to donor (or certain grantor) restrictions. The governing board -

may. designate, from net assets without donor restrictions, net assets for'an operating

- reserve and. board- desngnated endowment.  All of the net assets of the Commrttee are
i rassets wnthout donor or governrng body restnctlons » :

- Net Assets Wlth Donor Restnctlons The Commlttee has no net assets subject to donor
i (or certain grantor) restrictions. Donor imposed restrictions can be temporary in nature such-

as those that will be met by the passage of time or other events specified by the donor.

- Other donor imposed restrictions may be perpetual in nature, where donor stipulates that -

.- resources be maintained in perpetuity. If the Committee had any net assets with donor °
restrictions, the donor imposed restrictions would be released when a restriction expires, that
+is, when the stipulated time has’ elapsed when the strpulated purpose for which the resource
‘was: restrlcted has been fulfrlled or- both - o NP

kAccountma Gu1dance ey

In August 2016 the Fmanctal Accountrng Standards Board (“FASB”) rssued Accountmg» ‘
Standard Update 2016-14 “Not- for-Profit Entltres (Topi¢ 958) Presentation of Financial
Statements of Not-for-Profit Entrtres” (“ASU 2016-14"): .As allowed by ASU 2016-14 the

o Committee adopted the provisions. of ASU 2016-14 for the year ended December 31;

" 2016. With the issuance of ASU 2016-14 FASB has attempted to (1) i improve the-

usefulness of information provided to donors; grantors creditors and other users of the"

T Commlttee s financial statements, (2) reduce complexities or costs for preparers or users -

of fi nanCIal statements or (3) both improve usefulness and reduce complexmes or costs

B Under the gundance of ASU 2016 14 the Commrttee lmplemented the followmg

e \1)I, Adoptron of two classes rf any, of net assets Wthh are Net Assets Wlthout Donor BRI
 restrictions and Net Assets With Donor Restrictions

' f k 2) - Presentation on the face of the statement of activities the amount of the change in .

the two classes, if any, of net assets noted in item 1. ,
- 3) Presentation in the financial statements of the functional expense allocatron
4)  Continued use of the indirect method of reporting of operating cash flows:
5) Enhanced disclosures about governing body designations, if any. A qualitative. .
: and quantrtatrve presentation about the Committee’s management of liquid assets
" and the ability to meet the cash needs for general expendrtures wrthln one year of ©
3 December 31 2024 : .

Statement of Cash Flows Classn‘" catron of Certarn Cash Recelpts and Cash Payments -
_ In August 2016, the FASB issued guidance for eight specific cash flow classification issues to- reduce ’
drversrty in practice. The new standard was adopted by the Commlttee begmnrng January 1, 2019 ‘

' Continued -
10
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CITIZENS COMMITTEE FOR THE RIGHT TO KEEP AND BEAR ARMS

NOTES TO FINANCIAL STATEMENTS Contlnued

The Commlttee and Slqulcant Accountlnq Polrmes contlnued

Statement of Cash Flows Restrlcted Cash

-In November 2016, the FASB issued a new standard related to the. presentatlon of restricted cash on
“the statement of cash flows. The new standard requires that restricted cash be combined with the

cash and cash equivalents on the statement of cash rows The new standard was adopted by the e

aCommlttee begmnlng January 1, 2019

e Revenue from Contracts with Customers e | IR -
-~ InMay, 2014, FASB issued. .Accounting Standards Update (“ASU”) 2014 09 Revenue from Contracts
<. with Customers (Topic 606). ‘This update, along with ASU 2016-08, Revenue from Contracts with -

Customers (Topic 606), Principal versus Agent Consideration (Repon‘mg Gross versus Net), ASU

, 2016-10; Revenue from Contracts with Customers (Topic 606) Identifying Performance Obligations

and Licensing, and ASU 2016- 12, Revenue from Contracts with Customers (Topic 606) Narrow

o *- - Scope /mprovements and Practlcal Exped/ents establlshes a comprehensnve revenue recogmtlon ‘ o
’standard ‘ , . O

The updates requ1re that revenue should be recogmzed to deplct the transfer of goods and servnces

~ to customers in an amount that reﬂects thé consideration to which the: entity ‘expects to be entitled
o exchange for those goods or services. Addltlonal disclosure is also required to enable financial -
~statement users to understand the nature, amounts t|m|ng and uncertainty of revenues and cash :
flows arising from contracts with customers. The Committee. adopted these updates (collectively
-~ “Topic 606%) on January 1, 2019 under the modified retrospectlve method There were no contracts
‘as of January 1, 2024 and 2023 to apply Topic 606. : , :

. The Commlttee opted to apply the practrcal expedlent whrch allows for applrcatlon of the Toplc 606" 7
* - guidance to a portfolio of contracts if any, with similar characteristics. - An analysis of all of the various . -
*provisions of Topic 606 resulted in no S|gn|f|cant changes in the way the' Committee recognizes '

-revenue; however, the presentatlon and-disclosures of revenue has been enhanced The timing and |

" amount of revenue recognlzed by the Committee in the fi nancral statements was not matenally :

‘ rmpacted by the adoptlon of Toplc 606 T ‘ . (

) Fmancral Instruments Overall

[n January 2016, FASB issued ASU 2016-01 Fmancral Instruments Overall (Subtoplc 825- 10)
Recognition and Measurement of Financial Assets-and Financial L/abllltles The update affects the, :
accounting for equlty instruments and financial liabilities.” The Commlttee adopted ASU 2016-01 °

and there was no effect on the change in net assets reported at December 31, 2024 and 2023

Not for Pr'oﬁt‘Entities = Clarifvinq the Scope and Accounting Guidance for'Contributions o
- In June 2018, FASB issued ASU 2018-08, Not for Profit Entities (Topic 958), Clarifying the Scope
- and the Account/ng Guidance for Contributions Received and Contributions Made. ASU 2018-08 -
was issued to standardize how grants and other contracts received and made are classified across
- the sector, as either an exchange transaction or a contribution. ASU 2018-08 provides .guidance to -

assist in determination of whether a transaction is a contribution or an ‘exchange transaction. If the

transaction is deemed to be a contribution the guidance provides factors to consider with regard to-

whether the contribution is condltlonal or. unconditional.’ For contributions recelved if determlned to

' - be unconditional contribution, the. determlnatlon will then need to be made as to whether the
-contribution is restricted. ‘ASU 2018-08 will aSSIst in the determination of the nature of the
. * transaction which will then govern the revenue and expense recognition methodology and timing of -
" the transaction. The Committee adopted ASU 2018-08 in 2019 under the modified prospectlve
" basis. . The adoptlon of ASU 2018 08 did not rmpact the t" nanmal statements o

’ Contmued
11
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CITIZENS COMMITTEE FOR THE RIGHT TO KEEP AND BEAR ARMS ./

o NOTES TO FINANCIAL STATEMENTS Contlnued '

The Committee and Sianificant Accounting Policies, continued:

‘,VVE@L\_@W_@W& -
" In August 2018, FASB issued ASU 2018-13, Fair Value Measurement (TOpIC 820) D/sc/osure

Framework — Changes to the Disclosure Requrrements for Fair Value Measurement. |

- ASU 2018-13 modifies certain disclosure requirements in Topic 820, Fair Value Measurement ASU
2018-13 was effective for the Committee January 1, 2020 and was adopted on that date but had no.
. |mpact on the Commlttee s fi nancral statements or dlsclosures ' _ L

’ ’COCIlf catlon lmprovements to TODIC 326 Financial lnstruments

In April 201 9, FASB issued-ASU 2019-04, Codification Improvements fo. Top/c 326, F/nanc:lal
Instruments - Credit Losses, Top/c 815, Derrvat/ves and Hedging, and Topic-825; Financial.

_Instruments. ASU 2019-04 addresses a wide variety of amendments to ASU2016-13, F/nanCIal

Instruments — Overall. There.were no amendments that impacted the Committee’s financial ~ -

" statements, because none of the: amendments in ASU 2019 04 apply to assets IlablIltleS or actl\ntles

- of the Commlttee

O Reference Rate Reform e ' ‘ - S o -
- In-March 2020; FASB lssued ASU 2020 04 Reference Rate Reform (Toprc 848): Facrlltatlon of the C
Effects of Reference Rate Reform on Financial Reporting.: The ASU provides gurdance fora llmlted S

perlod of time to, ease the potential burden in accounting for or recognizing the effects. of. reference ‘
rate reform on financial reportmg The ASU only applies to contracts, hedging relatlonshlps and

,  other transactions that reference LIBOR or another reference rate expected to be discounted
" because of the' reference rate reform.. The ASU is effective for the Committee’s financial statements

R as-of March 1 2, 2020 through December 31 2023 The Commlttee has no reference rate assets or.

. llabllltles

' Fmancral Instruments Credlt Losses ‘

In June 2016, the FASB issued a new standard to replace the lncurred loss |mpalrment

methodology in current U.S. GAAP with-a methodology. that reflects expected credit losses and
. requires cons1derat|on ofa broader range of reasonable and supportable information to-inform
* " credit loss estimates. For trade and other receivables, loans, and other financial instruments, the
* Committee will: be reqwred to use a forward-looking expected loss model rather than the incurred
" loss model for recognlzmg credit losses which reflects losses that are probable. - With the lssuance
'of ASU No. 2018-19 Codification Improvements to Topic 326, Financial Instruments — Credit -

Losses, the new standard was effective for the' Committee beglnnmg January 1, 2022, with-early.

fadoptlon permitted: beginning January 1, 2019. The Committee adopted the standard effectlve -
- January 1, 2022. There was no lmpact from adoptlon of thls standard on the Commlttee sfi nancral

-statements ;

‘ ICOCIlf' catlon Improvements

In October 2020, the FASB lsSUed ASU 2020 10 Codlf catlon lmprovements which among other thlngs

’, - codifies certain items that were included in Other Presentation Matters section of the Codification in the
Disclosure section since an option had been provided to give certain.information either on the face of the
- financial statements or in the notes. ASU 2020-10 was effective for the Committee January 1, 2022.

- Continued
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CITIZENS COMMITTEE FOR THE RIGHT TO KEEP AND BEAR ARMS

NOTES TO FINANCIAL STATEMENTS Contlnued

The Committee and‘Siqniticant Accountinq Poltcies. continued:‘ |

'Leases ' P ) o n
In February 2016 the FASB lssued a new standard related to leases Under the standard, entrtres o
- are requrred to recognize all lease assets and Iease liabilities on the balance sheet including those ,

,cIassn“" ied as operatlng leases under current U:S. GAAP. -With the issuance of ASU 2020-05 .

* " Revenue from Contracts with Customers ( Top/c 606) and Leases ( Topic 842) the Lease standard L
. was effective for the Committee beginning Jaruary 1, 2022. ' If appllcable the Committee would P
- have elected to.use the option to recognize the cumuIatlve-effect adjustment to the opening balance -

- of net assets in the period of adoption instead of at the begmnlng of the earliest period shown. The -
- _primary effect of adopting this standard would have been the recordation of right-of-use assets and -

- -the corresponding lease obligations.for-current operatlng leases. The Committee has no:

agreements that qualrfy for- classnf catlon as elther Operatlng or Caprtal Ieases o
 Not-for-Profit Entltles ' ’ E ' ‘

- In September 2020, FASB |ssued ASU 2020 07 Not for-Proflt Entltles (TOplC 958) Presentat/on , .
.and Disclosures: by Not-for-Profit Entities for Contributed Nonfinancial Assets.. When adopted, ASU S
~2020-07 will- provide for a framework for presentation and disclosure of contributed nonfinancial - -

-, assets. The amendments in ASU 2020-07 improve financial reportrng by providing new. -
~ presentation and disclosure requirements about. contributed nonfinancial assets for Not-for—Profrt
~ entities, mcludrng additional disclosure requirements for recognlzed contributed services: The -
amendments will not change the recognition and measurement requrrements in Subtoplc 958-605
Ceofor those assets The Commlttee adopted ASU 2020 07 January 1 2022 e :

o Reclassrﬂcatron L : ~ ‘

Certain amounts; presented |n thrs report for 2023 and the year then ended, have been recIaSS|f ed to
.. ‘conform to their presentatlon for 2024 and the year then ended. The reclassification-has no effect onthe
. ‘g.change in net assets net assets or cash ﬂows at December 31, 2023 and the year then: ended '

B ’LIQUIdItV and Avallabllltv

Fmancral assets avarlabIe for general expendlture that is; wrthout donor or other restrlctrons Ilmltlng
. their use, wrthln one year of the December 31 2024 balance sheet date, are compnsed of the

_followmg ; R R TN ‘
Cash L s '496,634
~ Short term rnvestments 1,257,143

Total. - SLTB3TTT

: Farr Value of Fmanmal Instruments ‘

FASB Accountlng Standards Codrflcatlon 825 “Fmancral lnstruments” (“FASC 825”) requires -
disclosure about fair value for all financial instruments whether or not recognized, for financial .
.. statement purposes. Dlsclosure about fair value of financial instruments is based on pertlnent ‘
- information available to management at December 31, 2024. Considerable jlidgment is necessary to. -
‘interpret market data and develop estimated fair values Accordlngly, the estimates presented are
~not necessarily indicative of the amount which could be realized on disposition of the- financial.
_instruments. The use of different market assumptlons and/or estimation methods miay have a :
-material effect on'the estimated fair value amounts. Management believes that the fair value of cash
and cash equrvaIents accounts receivable and payable, investments and short term mvestments ‘
approxrmates carryrng value based upon the hlgh th|d|ty of the rnstruments :

Contrnued s
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CITIZENS COMMITTEE FOR THE RIGHT TO KEEP AND BEAR ARMS o

NOTES TO Fl NANCIAL STATEMENTS Contlnued

3 Falr Value of Fmancnal Instruments contlnued

o "‘FASC 825 provrdes the Commlttee WIth an optlon to report selected ﬂnancral assets and liabilities at
. fairvalue. This statement is-effective for financial statements issued for fiscal years beglnnlng after -
. November 15, 2007. Management believes that FASC 825 does not have a material effect on the'
“Committee’s financial condition or results of operatlons The Commlttee did: not elect the fair value
" .option as, allowed by FASC 825 for its. financial assets and liabilities that were not previously carried -
at fair value. Therefore, material financial assets and llabrlltles that are not carried at fair value, 'such -

“as short-term and long-term debt obligations (lf any) and trade accounts recervable and. payable are SR

_ stlll reported at their hrstorlcal carrylng values

. FASB Accountrng Standards Codlﬂcatlon 820 “Falr Value Measurements and Dlsclosures” (“FASC

820”) defines fair value establishes a framework for measuring fair value in accordance with .

‘generally accepted accountmg principles; and expands disclosures about fair value measurements

This' statement was effective for financial statements.issued for fiscal years begrnnlng after '
November 15 2007 and mtenm penods wnthln those fiscal years

The Commlttee adopted the methods of measunng falr value descrlbed in FASC 820: As defined |n :
" FASC 820, fair value is based on the prices that would: ‘be received to, sell an asset or paid to
- transfer a liability in an orderly transaction between market partlcrpants at the measurement date. In
' order to increase consistency and comparablllty in fair-value measurements FASC 820 establishes - -
"athree-tier fair value hlerarchy that prlontlzes the rnputs used to measure falr value These tiers.

mclude cone ol

Level 1 - defmed as observable lnputs such as quoted market pnces in actlve markets ,
Level 2 - defined as.inputs other than' quoted pnces in actrve markets that are erther dlrectly or .
o - indirectly observable - :
- Level 3 — defined as unobservable inputs for Wthh lrttle or no market data exnsts thereby
requmng an entrty to develop rts own assumptlons ' ,

SOA December 31, 2024 and 2023 the Commrttee has certaln assets that are reqmred to be ,
‘ .measured at fair value on a recurring basis. Management has determined that those assets should
~ be carried on the books of the Commlttee at the cost basis-(unless estimated fair value is less than
© cost) determined as discussed in the followmg footnotes. Management has chosen to disclose the
" estimated fair value of these investments. The assets and the respective estimated fair values are
" classified in the table below inone of the three categorres of the falr value hlerarchy descrlbed

’ above

. ‘:AsofDe’cember‘31.20245' '

o Fair o RS
C Descrrgtlo ©. 7 Cost - Value L}eve‘l’1 - Level2 . LevelS
Radio Station KBNP stock "“[$53o 500  $530500 . $530,500

Radio Station KSBN stock - $181 OOOf $18_1‘,000 : s ‘ -~ 1.$181,000 -
* Radio Station KITZ stock and : L e . L
KGTK stock: (owned by R S i
KITZ) ‘ $'I90,0QO “$190,000 - SRR - -$190,000

Keep and Bear Arms Web S ‘ o ' '

stock 3142815 $142815 . $142815

“ Continued
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CITIZENS COMMITTEE FOR THE RIGHT TO KEEP AND BEAR ARMS L

NOTES TO FINANCIAL STATEMENTS Contlnued

3. Faeralue of FlnanC|aI Instruments contlnued

s As of December 31 2023 S
Fair.

Descrlgtro | [ . Cost | Value . levell = Level2 - ‘Level3
_Radio Station KBNP. stock $755,000 ~ $755,000. . - . $755,000 -
" Radio Station KSBN stock -~ $231,500 $340,000 Co-. . $340,000
'Radio Station KITZstock =~ -~ = - .- ; o S i L ‘
~ and KGTK stock (owned : o o : A ) -
by KITZ) S $390 000- _ ‘ $390, OOO B $390 OOO
KeepandBearArmsWeb - ' O e ] ,
stock T y$142815- ~"$142815 R **$142815

: .Level 3-The falr values for aII other mvestments in broadcast propertles and websrte (Level 3) could, '

* - not be determined without incurring excessive costs. The investments represent stock ownership-of -

) ”several broadcast propertles including radio stations and a website (see note 4). “All of the broadcast
: propertres and web-site stock held by the Committee is in untraded companies that are prlvater
"-held. ‘The estimated fair values noted in the table are-based on management’s experience in the -

o field of broadcastlng Management considered such input values as daytime and nighttime-

" broadcast wattage as provided by | FCC regulatron audience size and demograph|cs and potential -,

- for upgrade of transmitter and broadcast area, broadcast market and location. - Based on the rnputs
‘management estimated the fair values of each of the investments at December. 31,2024'and 2023.
Considerable judgment is necessary to interpret market data and. develop estlmated fair values.

‘Accordlngly, the estimates- presented are not necessarily indicative of the amount WhICh couldbe

- realized on dlsposmon of the financial instruments. The use of different market assumptrons andlor

- estlmatlon methods may have a materlal effect on the estrmated falr value amounts po

-Management belleves that because of market condltlons for broadcast assets at December 31, 2024
the fair value for the Committee's broadcast assets has changed from the estimated fair value at -

. December 31, 2024 as disclosed in footnote 3. Management believes that the availability of =

. competing broadcast assets: for sale in similar markets and a general softening in broadcast media -

‘market values have caused them to re- evaluate the fair value of the stations at December 31, 2024

and 2023 and conclude that the fair value at December 31,2024 and 2023 is lower than it was at

' December 31, 2023 and 2022, respectively, The Committee carries the’ mvestments in broadcast

" “media oh the lower of fair value or cost basis. Forthe year ended December 31, 2024; the

Committee recorded a‘combined write down'in the cost basis of KBNP, KSBN and- KITZ of $475,; 000
‘to reflect management’s estimate. of the fair value at December 31, 2024. For the year ended
December 31,:2023, the Committee recorded a write down in the cost basis of KITZ and KBNP of
$61 899 to reflect. management’s estlmate of the fair value at December 31, 2023. R

. Continued; |
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NOTES TO FINANCIAL STATEMENTS Contlnued =

B

Investment in Broadcast Statrons Websnte and Network

» :Radro Statrons ’ | » ,
-KBNP Radlo The Commrttee and an afF Irated organrzatron each own 50% of KBNP Radlo Inc.
- stock (“KBNP?), which broadcasts in Portland, Oregon At December 31, 2008 the Committee and'

" . an affiliated organization each owned 33% and a director owned 34%.of KBNP Radio, Inc. stock.

- The investment is accounted for under the cost method. ‘During the year ended. December 31, -2008,
- -the Board of Directors of the Committee approved a purchase of 17% of the 34% ownership of the .
- .director. The Board of Directors obtalned an apprarsal to determine the fair market value of the:
-~ station in December, 2008. ‘Based on that appraisal, the Board approved a purchase of 17% of the -
“directors 34% ownership at a 20% discount from the. apprarsed value, Srmultaneously an affiliated .
© . group purchased the other 17% of the directors 34% for the same amount. The purchase amount of -
*-$544,000 was paid in 2009. The Committee purchased approximately $37 510 and $40 900 of )

- advertlsrng trme from KBNP dunng 2024 and 2023 respectrvely

.The Commlttee has a Multrple Advance Promlssory Note reoelvable from KBNP Radro Inc Under '

the terms of the note, the Committee is obligated to advance up to $50, 000 to KBNP. ‘Any -

- outstanding balance on the advances bear interest at 8% per year from the date advanced until paid.

~ The Borrower agrees to pay principal and interest in full, on demand. At December 31, 2024and ‘
2023 The Commlttee has a Note. recelvable in the amount of $50 000 for both years ’ -

-KSBN Radio - The Commrttee and an afﬁlrate organrzatlon each own 50% of the stock of KSBN
" Radio, Inc. (“KSBN”) (Wthh broadcasts in Spokane Washlngton) The mvestment is carrled on the

"~ cost method

Effectrve January 1 2008, the Commlttee converted a note recervable in the amount of $20 000 to a

- - direct: equ1ty investment in the station and removed the accrued interest and related reserve: :
account.” The Committee purchased approxrmately $22, 500 and $35 000 of advertlsmg tlme from
'KSBN dunng 2024 and 2023 respectlvely ’ . . .

KITZ Radlo Durlng 1999 the Commlttee purchased $40 000 of adverhsmg time on KITZ a radro
station serving-the Seattle, Washrngton area market. In exchange for purchasing the advertrsmg, .
'the Committee also received a 20% ownership lnterest in the radio station. The advertising time was
expensed over the two year term of the contract. The stock acquired in exchange for the advertrsmg
is belng carrred on the books of the Commlttee wnth no cost basis. . : «

: ,'In December 2000 the Commlttee and an af‘frhate organrzatlon purchased all of the outstandlng

~ ‘shares (15,000 shares each) of KITZ radio station. The' Committee’s portion of the purchase was

~ $238,750. Management of the Committee believes that the purchase price reflected the distressed

. nature of KITZ and the existing ownership position of the Commlttee at the time of the purchase, and' )
~ was not representatlve of the fair market value of the ‘station at the time of purchase. The stock was

acquired with an initial payment of $75,000 at- closrng and a non-interest bearing note with a .
- $350,000 face value ($175,000 attributable to the Committee) was issued for the remainder of the
purchase.price. In accordance with Generally Accepted Accounting Principles the note ' was
discounted using the Committee’s effective borrowing rate, estimated by managemient of the ,
‘Committee as 8%. The drscounted value of the note" was $163 750 The investment is carned on the, E
cost basrs ' : : . » : . -

Continued
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o The Commlttee purchased approx1mately $60 OOO and $52 OOO of advertrsrng trme on KITZ and

E CITIZENS COMMITTEE FOR THE RIGHT TO KEEP AND BEAR ARMS

NOTES TO FINANCIAL STATEMENTS Contlnued

Investmentin Broadcaststations‘ Website and'N‘etwo‘rk' continued’

Effectlve January 1, 2008 the Commlttee converted a note recelvable from KITZ to a dlrect eqUIty
mvestment and removed the accrued mterest and related reserve account :

" In November 2003 KITZ entered |nto a purchase agreement to buy. the assets of aradio statlon in
" Olympia, Washington for $300,000. The purchase was. completed in April, 2004 after the approval

of the Federal Communication Commnssnon The call letters of the station were: changed to KGTK. .

The stock was acquired with an initial payment of-$100,000 ($50,000 attributable to the Commlttee ‘
' ownershrp) at closing, and a non-interest bearing note with a $200,000 face value ($100 000.-
: ;attrlbutable to the Commlttee s ownership in KITZ) was issued for the remainder of: the purchase -
“price. The note was collaterallzed by all of the assets, ‘equipment, material and deposits of KGTK .

and personally guaranteed by the Director of the Committee. Because the note’ payable was -

, : 'Hbetween KITZ and KGTK; the Committee did not record a discounted. liability on their books The
" . $100,000 commitment attributable to the Committee’s ownershlp of KITZ was recorded as a’ ..
‘ purchase commltment in the fuII amount The frnal payment was made i in March, 2008 o

At December 31 2023 the Commlttee had a non rnterest beanng note recervable from KITZ of -
$20,000. In 2024 the Commlttee determlned that the note was not IIker to be collected-and was
written off v : . , L . .

; KGTK for the years ended December 31 2024 and 2023 respectlvely

\ -'Internet Medla Web Srte “ o

In September 2004 the Commlttee acqunred 50% of the stock of KeepAndBearArms com (a prof t :
corporatlon) The remaining 50% was purchased by an afﬁlrate of the Commiittee. - The Commlttee s

o portion of the stock purchase was $15D 000. The purchase agreement required an initial down

- ‘payment of $30,000 and a non interest bearing note with- payments of $5,000 a monith, for twenty s
- four months: In accordance with Generally Accepted Accountlng Principles the note was discounted

using the Committee’s effective borrowing rate, estimated by management of the Committee as 6%

Y‘;The original discounted value of the note was $112,815. The note was: pald in full-in- September
2006 The portlon of the stock acqurred through the purchase is carrred on the cost baSIS

- KeepAndBearArms com hosts content for the Commlttee on the KeepAndBearArms com website at o

~*" " no cost to the Committee.. Management estimates that the value of the hosted content onthe .
: KeepAndBearArms com website is- $18,000 for 2024 and 2023, respectlvely For the year ended
- December 31, 2024 and 2023 the Commrttee d|d not. purchase any adverttsrng with i :
‘ KeepAndBearArms com ' ,

o Continu‘ed :
17



CITIZENS COMMITTEE FOR THE RIGHT TO KEEP AND BEAR ARMS

o NOTES TO FINANCIAL STATEMENTS Contlnued

5 Related Partv Transactrons

' Certam members of management of the Commrttee are erther pnncrpal owners or ofF icers of vanous ,
' ‘affiliated organizations which have transactions with the Committee, and the Committee is'a member -
<. of the Service Bureau Association, .Inc. (anon- proflt co-op). These organizations and the Committee -
conduct their operations in adjacent facilities. These organrzatnons and the cost of servnces :
provrded goods recelved in 2024 and 2023 areas follows , S
o '_2_02_4» o - 2023
Data processmg, accountrng and telemarketlng oo
~'Service Bureau Association, Inc..(a non- profrt co-op IR S o
- providing services at cost) o $249,781 .0 8343474
Coordination of bid process for prmtlng and ' o o s
e marlrng, listrental: -
" Merrill Associates, (lncludes pass through o o
payments to other vendors) - R $115 047 - $137 248

' f Dunng 2024 and 2023 a famlly member of an offrcer recerved compensatlon of $90 000 and
_«$43 000 respectlvely : ‘ o . :

6. Commitment‘s:" )
‘Leas’es o

The Commlttee entered mto an: agreement to Iease from an offlcer and dlrector a portron of an -
_office building located in Bellevue, Washmgton for its normal business operations. The Committee,
. with another nonprofrt organization, has the right to acquire: the land and related bunldmg, at a fair.
, ’[market price, should it be offered for sale in the future ‘The lease. agreement was extended to. N
- October, 2008. After October 2008 the rent was due on a month-to-month’basis at the same rental .
- rate of $4,700 a month; thus making the lease a short-term lease. Effective May:1, 2015 the rent -
- ‘was increased to $4,950 a month to reflect mcreased property taxes'on the rental property Effective
- April 1, 2018 the rent was increased to $5,050; Effective January-1, 2022 the rent was increased
$5,250." The management of the Committee 1 may negotiate with the officer and director foran -
extension to the lease. The Committee is responsible for some of the operating costs associated - .
with the property. Rental expense pald by the Commlttee for 2024 and 2023 under this arrangement .
:‘was $63 000 for each year o - ‘ : - . ) o

The Serwce Bureau Ass00|at|on Inc (a non-| profrt co- op), of whrch the Commlttee isa member had -
“an equipment operating lease that expired in 2022, and was renewed January 1, 2023'to '
- December 31, 2027. The equipment is used for the benefit of the Committee and an affrllate ,
. consequently the Commiitee has been aIIocated $122 of the monthly payment ‘obligation. The lease -
" experise for the penods ended December 31, 2024 and 2023 were approxtmately $500 and $1 540,
respectlvely , . L : )

.The Commlttee has agreed 1o pay a portlon of an eqmpment Iease owned by an aff Irate The ’
‘amount of the expense for that equrpment for three months.in 2024 and- 2023 was apprOXImater
$5,650 and $5,700. The: equipment is used for the benefit of the Committee and an affiliate,

: consequently the Commlttee was aIIocated a portron of the monthly payment oblrgatlon

L Total rental expense under these and other noncapltahzed operatmg lease agreements was -
- approx1mately $69 200 and $70, 240 in 2024 and 2023, respectlvely : : .

L Contmued'
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6 Commltments contmued

'At December 31, 2024, estlmated future minimum annual payments under non capltahzable
: foperatlng Iease agreements are as follows .

2025 PR AREREEN . ST | $5434_‘. 2

206 oo gs43a ]

'~j2927 S 84773

7. Subseque‘nt‘\EVents'A

o The Commlttee has evaluated subsequent events and transact|ons for potentlal recogmtlon or
- disclosure in the financial statements:through July 22, 2025, the date that the financial =
‘statements were’ ‘issued. The Committee is not aware of any subsequent events that would
,reqwre recogmtlon or dlsclosure in the ﬁnanCIal statements S

Continued
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